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Independent Auditor's Report

To the Board of Directors
Bridge Communities, Inc.

We have audited the accompanying financial statements of Bridge Communities, Inc., which comprise the
statement of financial position as of June 30, 2017 and 2016 and the related statements of activities and
changes in net assets, functional expenses, and cash flows for the years then ended, and the related notes
to the financial statements. 

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We
conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audits to obtain reasonable assurance
about whether the financial statements are free from material misstatement.  

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Bridge Communities, Inc. as of June 30, 2017 and 2016 and the changes in its net
assets and its cash flows for the years then ended in accordance with accounting principles generally
accepted in  the United States of America.

December 8, 2017
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Pat.Lomerson
Chicago Riverside

Pat.Lomerson
Praxity



Bridge Communities, Inc.

Statement of Financial Position

June 30, 2017 June 30, 2016

Assets
Cash and cash equivalents $ 1,997,751 $ 1,242,096
Receivables:

Grants receivable 365,385 172,957
Pledges - Net 27,857 59,891
Other - Net 14,565 8,823

Investments (Note 2):
DuPage Foundation 2,326,606 2,033,827
Real estate 341,820 341,820

Prepaid expenses 20,759 21,930

Restricted cash (Note 12) 321,634 243,132
Property and equipment - Net (Note 4) 9,904,802 9,507,661
Cash surrender value of life insurance 151,037 144,399

Other assets 45,588 42,942

Total assets $ 15,517,804 $ 13,819,478

Liabilities and Net Assets

Liabilities
Accounts payable $ 164,855 $ 25,913
Accrued liabilities and other 150,268 138,775
Deferred revenue 665,528 98,800
Program partner liability 24,853 50,888
Agency liability (Note 12) 321,634 248,492
Deferred rent 41,883 47,460
Security deposits 110,880 103,606
Notes payable (Note 6) 1,544,940 1,636,543

Interest rate swap (Note 7) 17,906 56,770

Total liabilities 3,042,747 2,407,247

Net Assets
Unrestricted:

Undesignated 8,907,852 8,063,654
Board designated 1,052,101 893,762

Temporarily restricted (Note 9) 1,443,902 1,386,624

Permanently restricted (Note 10) 1,071,202 1,068,191

Total net assets 12,475,057 11,412,231

Total liabilities and net assets $ 15,517,804 $ 13,819,478

See Notes to Financial Statements. 2



Bridge Communities, Inc.

Statement of Activities and Changes in Net Assets

Year Ended

June 30, 2017 June 30, 2016

Unrestricted
Temporarily
Restricted

Permanently
Restricted Total Unrestricted

Temporarily
Restricted

Permanently
Restricted Total

Revenue and Support
Program partners $ 950,035 $ - $ - $ 950,035 $ 836,146 $ - $ - $ 836,146
Rental income 467,881 - - 467,881 492,213 - - 492,213
Investment return (loss) 161,914 133,080 - 294,994 8,245 (6,655) - 1,590
Loss on sale of property and equipment - - - - (9,264) - - (9,264)
Miscellaneous income 72,125 - - 72,125 5,093 - - 5,093
Contributions:

Capital grants 249,379 - - 249,379 27,620 - - 27,620
Capital campaign pledges and donations 416,072 - 1,361 417,433 279,356 - 13,527 292,883
Individuals 1,248,825 - 1,650 1,250,475 1,003,858 - - 1,003,858
Corporate and foundations 302,226 140,000 - 442,226 193,138 - - 193,138
Community organizations 31,121 - - 31,121 76,017 - 200,000 276,017

Special events, net of expense of $73,589 and
$81,746 as of June 30, 2017 and 2016,
respectively 233,243 - - 233,243 278,731 - - 278,731

Government grants 95,140 - - 95,140 60,701 - - 60,701

In-kind contributions 74,266 - - 74,266 58,322 - - 58,322

Total revenue and support 4,302,227 273,080 3,011 4,578,318 3,310,176 (6,655) 213,527 3,517,048

Net Assets Released from Restrictions (Note 9) 215,802 (215,802) - - 580,074 (580,074) - -

Total revenue, support, and net assets
released from restrictions 4,518,029 57,278 3,011 4,578,318 3,890,250 (586,729) 213,527 3,517,048

Expenses
Program services  2,957,349 - - 2,957,349 2,842,118 - - 2,842,118
Support services:

Management and general 176,050 - - 176,050 183,901 - - 183,901

Fundraising 420,957 - - 420,957 366,765 - - 366,765

Total support services 597,007 - - 597,007 550,666 - - 550,666

Total expenses 3,554,356 - - 3,554,356 3,392,784 - - 3,392,784

Increase (Decrease) in Net Assets - Before
unrealized gain on interest rate swap agreement 963,673 57,278 3,011 1,023,962 497,466 (586,729) 213,527 124,264

Unrealized Gain on Interest Rate Swap Agreement 38,864 - - 38,864 5,997 - - 5,997

Increase (Decrease) in Net Assets 1,002,537 57,278 3,011 1,062,826 503,463 (586,729) 213,527 130,261

Net Assets - Beginning of year 8,957,416 1,386,624 1,068,191 11,412,231 8,453,953 1,973,353 854,664 11,281,970

Net Assets - End of year $ 9,959,953 $ 1,443,902 $ 1,071,202 $ 12,475,057 $ 8,957,416 $ 1,386,624 $ 1,068,191 $ 11,412,231

See Notes to Financial Statements. 3



Bridge Communities, Inc.

Statement of Functional Expenses
Year Ended June 30, 2017

Program Services Support Services

Administration Fundraising Total

Compensation:
Salaries and wages $ 1,002,482 $ 123,594 $ 247,187 $ 1,373,263
Employee benefits 104,427 9,747 25,063 139,237
Payroll taxes 78,439 9,671 19,341 107,451

Other compensation 6,150 757 1,517 8,424

Total compensation 1,191,498 143,769 293,108 1,628,375

Program housing:
Building maintenance 435,038 3,659 1,829 440,526
Property management fees 65,028 456 228 65,712
Utilities 219,670 2,256 1,128 223,054
Rent 119,970 - - 119,970
Depreciation and amortization 298,545 - - 298,545
Interest 80,095 - - 80,095
Real estate taxes - (7,828) - (7,828)
Property insurance 22,497 - - 22,497

Other housing 84,451 538 269 85,258

Total program housing 1,325,294 (919) 3,454 1,327,829

Administrative:
Professional services 77,726 523 17,161 95,410
Telecom and IT 35,856 8,865 10,946 55,667
Reimbursed travel 28,164 615 4,544 33,323
Office depreciation 11,875 7,905 6,173 25,953
Meetings and meals 10,733 - 3,436 14,169
Investment expense 16,961 - - 16,961

Other 33,368 14,134 22,400 69,902

Total administrative 214,683 32,042 64,660 311,385

Family assistance:
Auto program 35,509 - - 35,509
Professional services 47,168 - - 47,168
Program events 31,650 - - 31,650

Other 35,628 - - 35,628

Total family assistance 149,955 - - 149,955

Marketing - Development and marketing 18,029 1,158 43,359 62,546

In-kind expense 57,890 - 16,376 74,266

Total functional expenses before
special events 2,957,349 176,050 420,957 3,554,356

Special events - - 73,589 73,589

Total functional expenses $ 2,957,349 $ 176,050 $ 494,546 $ 3,627,945

See Notes to Financial Statements. 4



Bridge Communities, Inc.

Statement of Functional Expenses
Year Ended June 30, 2016

Program Services Support Services

Administration Fundraising Total

Compensation:
Salaries and wages $ 919,197 $ 83,438 $ 248,313 $ 1,250,948
Employee benefits 100,812 13,878 14,763 129,453
Payroll taxes 77,351 7,021 20,896 105,268

Other compensation 5,241 476 1,416 7,133

Total compensation expenses 1,102,601 104,813 285,388 1,492,802

Program housing:
Building maintenance 446,785 7,240 - 454,025
Property management fees 63,593 - - 63,593
Utilities 207,248 - - 207,248
Rent 124,291 - - 124,291
Depreciation and amortization 270,684 - - 270,684
Interest 82,777 - - 82,777
Real estate taxes 68,947 8,787 - 77,734
Property insurance 20,623 - - 20,623

Other housing 100,111 - - 100,111

Total program housing 1,385,059 16,027 - 1,401,086

Administrative:
Professional services 23,794 17,424 3,435 44,653
Telecom and IT 35,272 12,119 5,491 52,882
Reimbursed travel 24,226 3,331 2,725 30,282
Office depreciation 14,580 7,762 6,909 29,251
Meetings and meals 11,761 1,693 4,048 17,502
Investment expense 18,299 - - 18,299

Other 21,905 19,702 19,171 60,778

Total administrative 149,837 62,031 41,779 253,647

Family assistance:
Auto program 19,688 - - 19,688
Professional services 40,616 - - 40,616
Program events 38,005 - - 38,005

Other 32,724 - - 32,724

Total family assistance 131,033 - - 131,033

Marketing - Development and marketing 17,516 1,030 37,348 55,894

In-kind expense 56,072 - 2,250 58,322

Total functional expenses before
special events 2,842,118 183,901 366,765 3,392,784

Special events - - 81,746 81,746

Total functional expenses $ 2,842,118 $ 183,901 $ 448,511 $ 3,474,530

See Notes to Financial Statements. 5



Bridge Communities, Inc.

Statement of Cash Flows

Year Ended

June 30, 2017 June 30, 2016

Cash Flows from Operating Activities
Increase in net assets $ 1,062,826 $ 130,261
Adjustments to reconcile increase in net assets to net cash from

operating activities:
Depreciation and amortization 324,520 299,935
Loss on sale of property and equipment - 9,264
Unrealized (gain) loss on investments (237,251) 64,065
Realized gain on investments (39,167) (31,727)
Unrealized gain on interest rate swap agreement (38,864) (5,997)
Bad debt expense 3,553 9,280

Deferred rent (5,577) 47,460

Changes in operating assets and liabilities which (used)
provided cash:

Receivables - Net (169,689) 783,336
Prepaid expenses and other assets (1,475) 7,727
Cash surrender value of life insurance (6,638) (6,537)
Accounts payable 138,942 4,028
Accrued expenses 11,493 (2,284)
Agency liability 73,142 38,864
Program partner liability (26,035) 7,404
Deferred revenue 566,728 95,889
Security deposits 7,274 17,667

Net cash provided by operating activities 1,663,782 1,468,635

Cash Flows from Investing Activities
Net deposits to restricted cash (78,502) (30,953)
Purchases of investments (16,361) (411,122)

Purchases of property and equipment (721,661) (459,903)

Net cash used in investing activities (816,524) (901,978)

Cash Flows from Financing Activities
Borrowings on lines of credit 150,000 50,000
Payments on lines of credit (150,000) (250,000)

Payments on notes payable (91,603) (89,484)

Net cash used in financing activities (91,603) (289,484)

Net Increase in Cash and Cash Equivalents 755,655 277,173

Cash and Cash Equivalents - Beginning of year 1,242,096 964,923

Cash and Cash Equivalents - End of year $ 1,997,751 $ 1,242,096

Supplemental Disclosure of Cash Flow Information - Cash paid for
interest $ 80,435 $ 82,272

See Notes to Financial Statements. 6



Bridge Communities, Inc.

Notes to Financial Statements
June 30, 2017 and 2016

Note 1 - Nature of Business and Significant Accounting Policies

Nature of Organization - Bridge Communities, Inc. (the "Corporation") was
incorporated on January 26, 1990 under the Not-For-Profit Corporation Act of the
State of Illinois, with the purpose to provide transitional housing and related services to
homeless families in DuPage County and create opportunities for them to return to
permanent housing and independence through a mentoring program.

Significant accounting policies are as follows:

Basis of Presentation - The financial statements of the Corporation have been
prepared on the basis of generally accepted accounting principles (GAAP). The
preparation of financial statements in conformity with GAAP requires management to
make estimates and assumptions that affect amounts reported in the financial
statements.  Actual results could differ from those estimates.

Cash and Cash Equivalents - The Corporation considers all highly liquid investments
purchased with a maturity of three months or less to be cash equivalents. The
Corporation maintains its cash balance in financial institutions, which at times may
exceed federally insured limits. The Corporation has not experienced any losses in such
accounts and believes it is not exposed to any significant credit risk on cash.

Restricted Cash - The Corporation holds cash as part of an agency relationship with
Families Helping Families (FHF).  This amount is restricted until it is remitted to FHF.

Grants Receivable - The Corporation considers grants from donors to be
unconditional promises to give.  Accordingly, grants are reported at fair value at the date
the agreement or pledge form is executed. All grants receivable are expected to be
collected in the next year; therefore, no allowance for doubtful accounts has been
established at June 30, 2017 or 2016.  

Grant revenue is recognized as services are rendered. 

Pledges Receivable - Pledges receivable, which are temporarily or permanently
restricted, consist of gifts for the capital campaign from various foundations and
individuals payable in future installments. The fair value of pledges to be received in one
year or more is estimated by discounting pledges to the present value of future cash
flows.  As of June 30, 2017 and 2016, all pledges totaling $49,857 and $82,891,
respectively, were expected to be collected within one year.  As of June 30, 2017 and
2016, the allowance for uncollectible pledges was $22,000 and $25,000, respectively.  

Other Receivables - Other receivables are stated at amounts billed for program
partners fees as well as rent. The Corporation has established an allowance for doubtful
accounts. Management's periodic evaluation of the collectibility of receivables is based
on past experience, known and inherent risks in the accounts, adverse situations that
may affect ability to repay, and current economic conditions. The allowance for doubtful
accounts at June 30, 2017 and 2016 was $9,581 and $5,056, respectively.

7



Bridge Communities, Inc.

Notes to Financial Statements
June 30, 2017 and 2016

Note 1 - Nature of Business and Significant Accounting Policies
(Continued)

Investments - The Corporation's investments are reported at fair value. Dividends
received are included in income, except for those dividends received in excess of the
Corporation’s proportionate share of accumulated earnings, which are applied as a
reduction of the cost of the investment.  Impairment losses due to a decline in the value
of the investment that is other than temporary are recognized when incurred. No
impairment losses were recognized in 2017 or 2016. The Corporation also has long-
term real estate investments recorded at lower of cost or market that consist of equity
interests in condominium units.

The Corporation's investments are exposed to various risks such as interest rates,
credit, and overall market volatility. Due to these risk factors, it is reasonably possible
that changes could materially affect the amounts reported in the financial statements. 

Deferred Revenue - Revenue from program sponsorships is deferred and recognized
as income over the period earned.  As of June 30, 2017, deferred revenue includes a
conditional grant received from one donor.

Agency Liability - The Corporation holds amounts for FHF that offset the restricted
cash on the statement of financial position.

Contributions - Contributions of cash and other assets, including unconditional
promises to give in the future, are reported as revenue when received, measured at fair
value. Donor promises to give in the future are recorded at the present value of
estimated future cash flows.

Contributions without donor-imposed restrictions and contributions with donor-
imposed time or purpose restrictions that are met in the same period as the gift are
both reported as unrestricted support. Other restricted gifts are reported as restricted
support and temporarily or permanently restricted net assets.

Program partner income is recognized as revenue as the monthly fee for the program
partner sponsorship is earned.

Rental Revenue - The Corporation records apartment and office rental income based
on occupied rent amounts (see Note 15).

Property and Equipment - Property and equipment are recorded at cost using the
straight-line method. Assets are depreciated over their estimated useful lives. Costs of
maintenance and repairs are charged to expense when incurred.

Federal Income Taxes - The Corporation is exempt from income tax under
provisions of Internal Revenue Code Section 501(c)(3).  

8



Bridge Communities, Inc.

Notes to Financial Statements
June 30, 2017 and 2016

Note 1 - Nature of Business and Significant Accounting Policies
(Continued)

Functional Allocation of Expenses - The costs of providing the program and support
services have been reported on a functional basis in the statement of activities and
changes in net assets. Indirect costs have been allocated between the various programs
and support services based on estimates, as determined by management. Although the
methods of allocation used are considered reasonable, other methods could be used
that would produce a different amount.

Classification of Net Assets - Net assets of the Corporation are classified as
unrestricted, temporarily restricted, or permanently restricted depending on the
presence and characteristics of donor-imposed restrictions limiting the Corporation's
ability to use or dispose of contributed assets or the economic benefits embodied in
those assets.

Donor-imposed restrictions that expire with the passage of time or can be removed by
meeting certain requirements result in temporarily restricted net assets. Permanently
restricted net assets result from donor-imposed restrictions that limit the use of net
assets in perpetuity. Earnings, gains, and losses on restricted net assets are classified as
unrestricted unless specifically restricted by the donor or by applicable state law.

Use of Estimates - The preparation of financial statements in accordance with
accounting principles generally accepted in the United States of America requires
management to make estimates and assumptions that affect the reported amounts of
assets and liabilities, disclosure of contingent assets and liabilities at the date of the
financial statements, and the reported amounts of revenue and expenses during the
reporting period. Significant estimates made by management in the financial statements
include determining an allowance for uncollectible accounts receivable and depreciating
property and equipment over their estimated useful lives. Actual results could differ
from those estimates. It is reasonably possible that the recorded amounts or related
disclosures could significantly change in the near future as new information becomes
available.

9



Bridge Communities, Inc.

Notes to Financial Statements
June 30, 2017 and 2016

Note 1 - Nature of Business and Significant Accounting Policies
(Continued)

Upcoming Accounting Change - Not-for-profit Entities Financial Reporting
Model - The Financial Accounting Standards Board (FASB) issued Accounting Standards
Update (ASU) No. 2016-14, Not-for-Profit Entities (Topic 958): Presentation of Financial
Statements of Not-for-Profit Entities, in August 2016. ASU No. 2016-14 requires
significant changes to the financial reporting model of organizations that follow FASB
not-for-profit rules, including changing from three classes of net assets to two classes:
net assets with donor restrictions and net assets without donor restrictions. The ASU
will also require changes in the way certain information is aggregated and reported by
the Corporation, including required disclosures about the liquidity and availability of
resources. The new standard is effective for the Corporation's year ending June 30,
2019 and thereafter and must be applied on a retrospective basis. The Corporation is
currently evaluating the impact this standard will have on the financial statements and
expects to have this evaluation completed by the end of 2018. 

Upcoming Accounting Change - Revenue from Contracts - In May 2014, the FASB
issued ASU No. 2014-09, Revenue from Contracts with Customers (Topic 606), which will
supersede the current revenue recognition requirements in Topic 605, Revenue
Recognition. The ASU is based on the principle that revenue is recognized to depict the
transfer of goods or services to customers in an amount that reflects the consideration
to which the entity expects to be entitled in exchange for those goods or services. The
ASU also requires additional disclosure about the nature, amount, timing, and
uncertainty of revenue and cash flows arising from customer contracts, including
significant judgments and changes in judgments and assets recognized from costs
incurred to obtain or fulfill a contract.  The new guidance will be effective for the
Corporation’s year ending June 30, 2020. The ASU permits application of the new
revenue recognition guidance to be applied using one of two retrospective application
methods. The Corporation is currently evaluating the potential effects of the new
standard and the application method it will use and expects to have this evaluation
completed by the end of 2018. 
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Bridge Communities, Inc.

Notes to Financial Statements
June 30, 2017 and 2016

Note 1 - Nature of Business and Significant Accounting Policies
(Continued)

Upcoming Accounting Change - Leases - In February 2016, the FASB issued ASU
No. 2016-02, Leases, which will supersede the current lease requirements in ASC 840.
The ASU requires lessees to recognize a right-of-use asset and related lease liability for
all leases, with a limited exception for short-term leases. Leases will be classified as
either finance or operating, with the classification affecting the pattern of expense
recognition in the statement of operations. Currently, leases are classified as either
capital or operating, with only capital leases recognized on the balance sheet. The
reporting of lease-related expenses in the statements of operations and cash flows will
be generally consistent with the current guidance. The new lease guidance will be
effective for the Corporation’s year ending June 30, 2021 and will be applied using a
modified retrospective transition method to the beginning of the earliest period
presented. The new lease standard is expected to have a significant effect on the
Corporation’s financial statements as a result of the leases for rent classified as operating
leases. The effect of applying the new lease guidance on the financial statements would
be to capitalize the value and obligations related to the leases identified in Note 8. 

Subsequent Events - The financial statements and related disclosures include
evaluation of events up through and including December 8, 2017, which is the date the
financial statements were available to be issued.

Note 2 - Investments    

During fiscal year 2016, the Corporation had investments composed of units of an
investment pool held at the DuPage Foundation (DF).  DF maintains an investment pool
for all its funds, which consists primarily of marketable equity securities, mutual funds,
United States government and agency securities, and corporate debt securities. No
specific securities are designated for a specific fund. Realized gains/losses, unrealized
gains/losses, and dividend and interest income are divided monthly on a prorated basis
across all funds of DF. The Corporation’s investment is carried at fair value.  Effective
November 2016, the Corporation's units in the DF investment pool were sold and
placed into a Vanguard account, controlled by DF. 

The Corporation also has long-term real estate investments, recorded at lower of cost
or market, that consist of equity interests in condominium units.  Under this program,
the Corporation's client generally buys an equity portion of the unit from the
Corporation and the Corporation retains the remaining interest. The client is
responsible to pay all of the costs of real estate taxes, insurance, and condominium
assessments for common costs. At such time as the unit purchaser wishes to sell her
interest, the Corporation has right of first refusal to buy that equity interest at the
current fair market value of the respective equity percentage.
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Bridge Communities, Inc.

Notes to Financial Statements
June 30, 2017 and 2016

Note 2 - Investments (Continued)

Investment expense for the years ended June 30, 2017 and 2016 was $16,961 and
$18,299, respectively. 

Note 3 - Fair Value Measurements

Accounting standards require certain assets and liabilities be reported at fair value in the
financial statements and provide a framework for establishing that fair value. The
framework for determining fair value is based on a hierarchy that prioritizes the inputs
and valuation techniques used to measure fair value.     

The following tables present information about the Corporation’s assets and liabilities
measured at fair value on a recurring basis at June 30, 2017 and 2016 and the valuation
techniques used by the Corporation to determine those fair values. 

Fair values determined by Level 1 inputs use quoted prices in active markets for identical
assets or liabilities that the Corporation has the ability to access. 

Fair values determined by Level 2 inputs use other inputs that are observable, either
directly or indirectly.  These Level 2 inputs include quoted prices for similar assets and
liabilities in active markets and other inputs such as interest rates and yield curves that
are observable at commonly quoted intervals. 

Level 3 inputs are unobservable inputs, including inputs that are available in situations
where there is little, if any, market activity for the related asset. These Level 3 fair value
measurements are based primarily on management’s own estimates using pricing
models, discounted cash flow methodologies, or similar techniques taking into account
the characteristics of the asset or liability.  

In instances whereby inputs used to measure fair value fall into different levels in the
above fair value hierarchy, fair value measurements in their entirety are categorized
based on the lowest level input that is significant to the valuation. The Corporation’s
assessment of the significance of particular inputs to these fair value measurements
requires judgment and considers factors specific to each asset or liability. 
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Bridge Communities, Inc.

Notes to Financial Statements
June 30, 2017 and 2016

Note 3 - Fair Value Measurements (Continued)

Assets and Liabilities Measured at Fair Value on a Recurring Basis at June 30, 2017

Quoted Prices
in Active

Markets for
Identical Assets

(Level 1)

Significant
Other

Observable
Inputs 

(Level 2)

Significant
Unobservable

Inputs 
(Level 3) 

Balance at
June 30, 2017

Assets - Investments $ 2,326,606 $ - $ - $ 2,326,606

Liabilities - Interest rate swap $ - $ 17,906 $ - $ 17,906

Assets and Liabilities Measured at Fair Value on a Recurring Basis at June 30, 2016

Quoted Prices
in Active

Markets for
Identical
Assets 

(Level 1)

Significant
Other

Observable
Inputs 

(Level 2)

Significant
Unobservable

Inputs 
(Level 3) 

Balance at
June 30, 2016

Assets - Investments - Dupage
Foundation pooled investments $ - $ 2,033,827 $ - $ 2,033,827

Liabilities - Interest rate swap $ - $ 56,770 $ - $ 56,770

Level 2 inputs - The DuPage Foundation pooled investments are recorded at fair value
based on the fair value of the underlying investments within the pooled account. 

The interest rate swaps are not traded on an exchange and are recorded at fair value
based on a variety of observable inputs, including contractual terms, interest rate curves,
yield curves, measures of volatility, and correlations of such inputs. The Corporation's
interest rate swaps are classified as Level 2 in the fair value hierarchy.
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Bridge Communities, Inc.

Notes to Financial Statements
June 30, 2017 and 2016

Note 4 - Property and Equipment    

Property and equipment are summarized as follows:

2017 2016
Depreciable
Life - Years

Land $ 2,092,939 $ 2,092,939 -
Buildings* 9,779,311 9,683,660 40
Furniture and fixtures 122,298 112,865 3-7
Computer equipment and software 74,409 61,909 3-7
Leasehold improvements 270,447 46,043 10

Construction in progress 382,598 2,925

Total cost 12,722,002 12,000,341

Accumulated depreciation (2,817,200) (2,492,680)

Net property and equipment $ 9,904,802 $ 9,507,661

Depreciation and amortization was $324,520 and $299,935 for 2017 and 2016,
respectively.

*Certain buildings are collateralized as a condition of the acquisition and rehab grants
included in Note 9 as well as the term loans included in Note 6. 

Note 5 - Lines of Credit    

The Corporation had a revolving acquisition line of credit that allowed for borrowings
up to $500,000, bore interest at the prime rate, and was secured by Bridge
Communities, Inc. Agency Fund held by the DuPage Foundation. The revolving line of
credit matured on March 9, 2017 and was not extended.  The balance outstanding at
June 30, 2017 and 2016 was $0.

The Corporation had a revolving line of credit that allowed for borrowings up to
$350,000 as of June 30, 2016.  The line of credit matured on March 9, 2017, but was
extended during the year until March 9, 2018.  The new line of credit allows for
borrowings up to $500,000, bears interest at the prime rate, and is secured by real
property. The effective interest rate was 4.25 percent and 3.50 percent at June 30, 2017
and 2016, respectively.  There was no outstanding balance on the line of credit at June
30, 2017 or 2016.
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Bridge Communities, Inc.

Notes to Financial Statements
June 30, 2017 and 2016

Note 6 - Notes Payable  

The Corporation's notes payable consist of the following:

The first term loan had an original balance of $1,500,000 with principal due in monthly
installments commencing on August 10, 2011, in amounts ranging from $2,500 to
$3,420, plus interest, with a final balloon payment of $1,255,740 due at maturity on July
22, 2018. The note bears interest at a rate which adjusts monthly to LIBOR plus 2.50
percent (see Note 7), an effective rate of 3.73 percent and 3.00 percent as of June 30,
2017 and 2016, respectively. The outstanding balance was $1,296,620 and $1,335,560 at
June 30, 2017 and 2016, respectively.

The second term loan had an original principal balance of $316,576, with principal
payments of $1,055 plus interest due in monthly installments commencing on August 10,
2011 with an original final balloon payment due at maturity on July 22, 2016. The
agreement was extended for five years and the final balloon payment is now due on July
22, 2021. Interest is payable monthly at the greater of the prime rate or 3 percent. The
effective interest was 4.25 percent and 3.50 percent at June 30, 2017 and 2016,
respectively. The outstanding balance was $241,653 and $254,316 at June 30, 2017 and
2016, respectively.

On August 24, 2013, the Corporation entered into a promissory note payable to
Wheaton Bank & Trust Company in the amount of $200,000, secured by eight
properties. The Corporation is required to make monthly principal payments of $3,333,
plus interest at a rate of 3.25 percent, with a balloon payment of $3,344 due on August
24, 2017.  The outstanding balance was $6,667 and $46,667 at June 30, 2017 and 2016,
respectively.  Subsequent to year end, the balloon payment was paid in full.  

The future maturities of the notes payable as of June 30, 2017 are as follows:

2018 $ 60,210
2019 1,268,403
2020 12,663
2021 12,663

2022 191,001

Total $ 1,544,940

The net amount of interest under the debt obligations expensed by the Corporation for
the years ended June 30, 2017 and 2016 was $80,095 and $82,777, respectively.

Note 7 - Interest Rate Swap    

The Corporation is exposed to certain risks in the normal course of its business
operations. The main risks are those relating to the variability of future earnings and cash
flows, which are managed through the use of derivatives. All derivative financial
instruments are reported in the statement of financial position at fair value.
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Note 7 - Interest Rate Swap (Continued)

In particular, an interest rate swap (which is designated as a fair value hedge) is used to
manage the risk associated with interest rates on fixed-rate borrowings.

For fair value hedges, the gain or loss on the derivative instrument is offset against the
loss or gain on the related hedged item recognized in current earnings. The Corporation
entered into a hedging relationship such that changes in the fair value or cash flows of
items and transactions being hedged are expected to be offset by corresponding
changes in the values of the derivatives.

Effective July 22, 2011, the Corporation entered into an interest rate swap agreement
with a financial institution, with a notional amount of $1,500,000. The purpose of this
agreement is to minimize the variability of cash flows related to interest payments on
the first term loan described in Note 6. The term of this swap agreement runs from July
22, 2011 through July 10, 2018. Under this agreement, the Corporation is charged or
reimbursed based on the differential between the variable rate based on one-month
LIBOR and a fixed rate of 5.11 percent.

The fair value of the liability for the Corporation’s interest rate swap agreements was
$17,906 and $56,770 at June 30, 2017 and 2016, respectively, and was measured using
Level 2 inputs determined by pricing models maintained by the counterparty to the
swap agreement. The pricing models utilize a series of market inputs to determine the
present value of future cash flows, with adjustments, as required for credit and liquidity
risk. The change in fair market value of the interest rate swap agreement was recorded
as an unrealized gain of $38,864 and $5,997 for the years ended June 30, 2017 and 2016,
respectively.

Note 8 - Operating Leases  

The Corporation leases office equipment and various residential properties for program
use which are used as transitional housing under operating lease agreements that expire
at various dates through 2026. The following is a schedule of future minimum rental
payments for the years ending June 30:

2018 $ 117,402
2019 114,012
2020 114,012
2021 114,012
2022 112,776

2023 and thereafter 446,160

Total $ 1,018,374

Total rent expense on these leases for 2017 and 2016 was $122,116 and $124,291,
respectively.
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Note 9 - Temporarily Restricted Net Assets  

Temporarily restricted net assets at June 30, 2017 and 2016 are restricted for the
following:

2017 2016

Capital campaign $ 47,857 $ 82,892
Investment return on endowment 202,282 69,202
Acquisition and rehab grants 1,073,763 1,234,530
Time restricted 120,000 -

Total temporarily restricted net assets $ 1,443,902 $ 1,386,624

The sources of net assets released from temporary donor restrictions by incurring
expenses satisfying the restricted purposes, or by the occurrence of events specified by
the donor, are as follows:

2017 2016

Time restrictions $ 55,035 $ 443,652

Other 160,767 136,422

Total $ 215,802 $ 580,074

Note 10 - Permanently Restricted Net Assets    

Permanently restricted net asset balances consist of the following at June 30:

2017 2016

Capital campaign endowment $ 800,000 $ 800,000
Karen Stewart Memorial Fund 69,552 68,191

Hinsdale Junior Women's Club endowment 200,000 200,000

Total $ 1,069,552 $ 1,068,191

Note 11 - Endowment

The Corporation's endowment includes both donor-restricted endowment funds and
funds designated by the board of directors to function as endowments. Net assets
associated with endowment funds, including funds designated by the board of directors
to function as endowments, are classified and reported based on the existence or
absence of donor-imposed restrictions.
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Note 11 - Endowment (Continued)

Interpretation of Relevant Law

The board of directors of the Corporation has interpreted the Uniform Prudent
Management of Institutional Funds Act (UPMIFA) as requiring the preservation of the
fair value of the original gift as of the gift date of the donor-restricted endowment funds
absent explicit donor stipulations to the contrary. As a result of this interpretation, the
Corporation classifies as permanently restricted net assets (a) the original value of gifts
donated to the permanent endowment, (b) the original value of subsequent gifts to the
permanent endowment, and (c) accumulations to the permanent endowment made in
accordance with the direction of the applicable donor gift instrument at the time the
accumulation is added to the fund. The remaining portion of the donor-restricted
endowment fund that is not classified in permanently restricted net assets is classified as
temporarily restricted net assets until those amounts are appropriated for expenditure
by the Corporation in a manner consistent with the standard of prudence prescribed by
UPMIFA. In accordance with UPMIFA, the Corporation considers the following factors
in making a determination to appropriate or accumulate donor-restricted endowment
funds:

(1) The duration and preservation of the fund
(2) The purposes of the Corporation and the donor-restricted endowment fund
(3) General economic conditions
(4) The possible effect of inflation and deflation
(5) The expected total return from income and the appreciation of investments
(6) Other resources of the Corporation
(7) The investment policies of the Corporation

Return Objectives and Risk Parameters

The Corporation adopted an investment and spending policy for the endowment assets
which was approved by the board of directors.  The endowment investment principles
are as follows:

 Conservation of principal
 Regular income at a reasonable market rate, consistent with a conservative

investment approach
 Long-term growth of income and principal over and above that necessary to offset

cost-of-living or inflation increases
 Maintenance of sufficient liquidity to provide for anticipated distributions
 Investment in a well-diversified pool of assets in institutions, companies,

corporations, or funds with the particular investment mix to be determined by the
endowment committee from time to time

 In general, the investment time horizon will be considered long term.
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Note 11 - Endowment (Continued)

Strategies Employed for Achieving Objective

The principal is managed and invested under the terms of the endowment policy, by
institutions approved in advance by the board of directors. As of June 30, 2017,  the
investments were managed by DF and held in a Vanguard account in eight mutual funds.
As of June 30, 2016, the investments were managed by DF and held at Northern Trust
in a well-diversified asset mix. Effective November 1, 2016 and as of June 30, 2017, DF
fees were 0.5 percent of the endowment value. As of June 30, 2016 and through
October 31, 2016, DF fees were 1 percent of the endowment value.  Distributable
income means the percentage of the fair market value of the assets of the endowment,
which is equal to the percentage DF is currently distributing from DF's own unrestricted
funds.

Spending Policy and How the Investment Objectives Relate to Spending Policy

The board of directors had previously decided to reinvest the earnings of the
endowment until the principal was valued at $2 million. This threshold was achieved in
the quarter ending June 30, 2016. Beginning in July 2017, distributions from the
endowment fund are made annually as determined by the board of directors. An annual
distribution up to a maximum of 4 percent of the rolling average amount of all
endowment funds shall be made no later than five business days after July 1. The exact
distribution percentage between 0-4 percent shall be approved by the board in advance.
The rolling average amount shall be calculated by averaging the aggregate fair market
value of the endowment funds as of the last day of each calendar quarter included in the
trailing 12 calendar quarter period ending on the immediately preceding December 31.
Annual distributions made from the endowment fund may be used either for capital
purposes or as a supplement to the Corporation's general operating budget as
determined by the board.  Distributions from the endowment fund outside of the
distribution formula set forth above may be made but shall be required to be approved
by the affirmative vote of at least 75 percent of the board and provided that any such
distribution shall consider the endowment program’s investment objectives, and should
be made only upon the occurrence of extreme and overwhelming circumstances and in
accordance with UPMIFA and any other applicable law.

As a general rule, gifts to the endowment program shall not be designated for particular
purposes. Exceptions may be made by the board (usually for gifts of $100,000 or above).
All receipts from unrestricted bequests (valued at $10,000 or more), annuities,
charitable remainder trusts, or charitable lead trusts shall become a part of the
endowment unless the endowment committee determines a particular unrestricted gift
of the type enumerated in this paragraph should be deposited in a different account or
the donor has specified other restrictions upon the gift. 
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Note 11 - Endowment (Continued)

Endowment Net Asset Composition by Type of Fund as of June 30, 2017

Unrestricted
Temporarily
Restricted

Permanently
Restricted Total

Donor-restricted endowment
funds $ - $ 202,282 $ 1,071,202 $ 1,273,484

Board-designated endowment
funds 1,052,101 - - 1,052,101

Total funds $ 1,052,101 $ 202,282 $ 1,071,202 $ 2,325,585

Changes in Endowment Net Assets for the Fiscal Year Ended June 30, 2017

Unrestricted
Temporarily
Restricted

Permanently
Restricted Total

Endowment net assets -
Beginning of year $ 893,762 $ 69,202 $ 1,068,191 $ 2,031,155

Investment income 143,339 133,080 - 276,419

Contributions and transfers 15,000 - 3,011 18,011

Endowment net assets -
End of year $ 1,052,101 $ 202,282 $ 1,071,202 $ 2,325,585

Endowment Net Asset Composition by Type of Fund as of June 30, 2016

Unrestricted
Temporarily
Restricted

Permanently
Restricted Total

Donor-restricted endowment
funds $ - $ 69,202 $ 1,068,191 $ 1,137,393

Board-designated endowment
funds 893,762 - - 893,762

Total funds $ 893,762 $ 69,202 $ 1,068,191 $ 2,031,155

Changes in Endowment Net Assets for the Fiscal Year Ended June 30, 2016

Unrestricted
Temporarily
Restricted

Permanently
Restricted Total

Endowment net assets -
Beginning of year $ 872,433 $ 75,857 $ 704,014 $ 1,652,304

Investment loss (11,171) (6,655) - (17,826)

Contributions and transfers 32,500 - 364,177 396,677

Endowment net assets -
End of year $ 893,762 $ 69,202 $ 1,068,191 $ 2,031,155
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Note 11 - Endowment (Continued)

Funds with Deficiencies 

From time to time, the fair value of assets associated with individual donor-restricted
endowment funds may fall below the level that the donor or UPMIFA requires the
Corporation to retain as a fund of perpetual duration. There were no such deficiencies
as of June 30, 2017 or 2016.

Note 12 - Agency Liability    

The Corporation provides accounting services and acts as a custodian for cash deposited
by Families Helping Families, a program partner. At June 30, 2017 and 2016, the
Corporation's liability as an agent was $321,634 and $248,492, respectively.

Note 13 - Defined Contribution Pension Plan    

On July 1, 1998, the Corporation established a defined contribution pension plan
covering all full-time employees who have met certain service requirements. The plan
provides for matching contributions and discretionary contributions by the Corporation
as determined annually by the board of directors, up to the maximum amount permitted
under the Internal Revenue Code. The Corporation contributed $58,772 and $41,607 to
the plan for the years ended June 30, 2017 and 2016, respectively.

Note 14 - In-kind Contributions    

Donated items received by the Corporation and used in its programs have been
reflected in the financial statements at their estimated fair values. In-kind contributions
amount to $74,266 and $58,322 for the years ended June 30, 2017 and 2016,
respectively. The amounts include automobiles recorded as in-kind expenses in the
statement of functional expenses and other promotional materials that were donated to
the Corporation. The Corporation does repairs and maintenance on the donated
vehicles. Each automobile is then given to a client family in DuPage County needing
transportation to reach work, school, or job training.
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Note 15 - Minimum Future Rentals  

Minimum future rentals to be received on a noncancelable office lease as of June 30,
2017 for each of the next five years and in the aggregate are as follows:

Years Ending
June 30 Amount

2018 $ 21,960
2019 22,617
2020 23,292
2021 31,992
2022 32,952

Thereafter 104,892

Total $ 237,705
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